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A. P. RICHARDSON, Editor

EDITORIAL

Protecting the Certified Public Accountant
In a recent confidential bulletin sent to the members of the
American Institute of Accountants, it was announced that a pre
liminary injunction had been issued against the National Associa
tion of Certified Public Accountants, the District of Columbia
corporation whose issuance of certificates purporting to confer
upon the holders the “degree” of certified public accountant has
aroused qualified certified public accountants throughout the
country.
The National Association of Certified Public Accountants duly
filed answer to the government’s bill of complaint. The district
attorney filed a motion to strike out the answer on the ground of
insufficient answer as a matter of law to the allegations of the
bill of complaint. On July 18th the matter came up before Judge
Hoehling who heard the argument of counsel and stated that the
defendant’s answer was insufficient and ordered it stricken out.
The court indicated that the case appeared to be one in which a
final injunction is appropriate and the court has now under con
sideration the question of technical procedure as to whether a
final injunction is proper on the present state of the record or
whether it should be deferred to a later stage of the proceedings.
The effect of the injunction is that the National Association of
Certified Public Accountants, a corporation, its officers, directors,
agents and servants are restrained and enjoined from soliciting
applications from any persons for the issuance to such persons of
any certificates, diplomas or other instruments of writing confer
ring upon such persons the degree or designation of certified public
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accountant or any other degree or designation of similar purport. It
enjoins and restrains the National Association of Certified Public
Accountants from making known to the public or to any persons by
any printed or written instrument or by any statement that the
National Association of Certified Public Accountants is authorized
under its certificate of incorporation to issue such certificates or
other instruments of writing purporting to confer the degree or
designation of certified public accountant or any other simitar
degree. It also restrains and enjoins the National Association of
Certified Public Accountants from issuing any such certificate or
other instrument of writing purporting to confer the degree of
certified public accountant.
It is not believed that the defendant can make any answer that
can be effective as a matter of taw or more comprehensive than
the one stricken out. It is not known whether the court will
decide to sign the final injunction or not, but in any event the
preliminary injunction holds good until the question of the final
injunction is determined. It may be that the final order will be
signed within a few days, or possibly some further steps of pro
cedure may be found necessary before the court will consider a
final determination appropriate, but it is believed that the case
against the National Association of Certified Public Accountants
is rapidly approaching a conclusion in the supreme court of the
District of Columbia.
We have never been in any doubt as to the ultimate triumph
of right in this as in other matters. It is gratifying to know that
the evidence which has been accumulated during the past year
by the American Institute of Accountants has been of such a
nature as to convince the United States district attorney for the
District of Columbia that a suit for injunction should be begun.
Some of our readers have expressed the opinion that the Institute
was dilatory in getting together the evidence which was required.
Matters of this kind, however, must move slowly, particularly, as
in this case, where competent evidence had to be secured from
various parts of the United States. We do not believe that an
appeal would avail the National Association anything, and, should
an appeal be taken, we are confident that the appellate court would
affirm the granting of this final injunction; so we are confident in
the belief that the practices of the National Association, which
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we deemed hostile to the standards supported by the American
Institute of Accountants, will never be resumed.
The holding of the supreme court of the District of Columbia
in this injunction case is therefore a victory which vindicates the
high standards for which the American Institute, in common with
all other good elements in the profession of accountancy gener
ally throughout the country, has always stood. The unfortunate
truth is that the public does not always differentiate between cer
tified public accountants and as a rule pays little attention to the
sources of their designations or certificates. But with the publicity
attendant upon the injunction proceedings, it may not be too
much to hope that the business public at least will take care in
future to see that the certificates displayed by accountants have an
official value.

Use of Designation “C. P. A.”
There are wide differences of opinion as to C. P. A. legislation
in the states and as to the extent to which restriction and reciprocity
between states should be carried. In a recent issue of this magazine
we published with brief comment a decision of a magistrate in the
city of New York to the effect that practice as a certified public
accountant in New York was legal only in the case of holders of
New York certificates. The man from a neighboring state holding
a certificate of that state and describing himself in New York
as a certified public accountant of that neighboring state by this
opinion would have been made guilty of a misdemeanor and subject
to penalty. This subject is so controversial and so often discussed
that it is unnecessary to comment upon it here. The arguments
for and against have been written and rewritten times out of
number. However, in view of the fact that the magistrate’s
decision was published in these pages, we feel it proper to publish
the following decision of a judge of the court of special sessions
of New York in the same case. The text of the decision which
overrules the finding of the magistrate is as follows:
THE PEOPLE OF THE STATE OF NEW YORK
against
ERNEST H. BROWN
The defendant was tried in this court on an information charging that
he violated section 80 of the general business law of the state of New York
in that he unlawfully did assume the title of certified public accountant
and did use the abbreviation “C. P. A.” to indicate that he, the said de
fendant, was such public accountant.
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Section 80 of the business law provides that a citizen of the state of
New York who has received from the board of regents of the university
of the state a certificate of his qualifications to practise as a public expert
accountant shall be styled and known as a certified public accountant and that
no other person shall use such title or use the abbreviation “C. P. A.”
The defendant inserted on July 15, 1921, an advertisement in a telephone
directory, distributed in the city of New York, in which he styled himself
E. H. Brown, C.P.A. (N. H.).
The people concede that the defendant was certified in the state of
New Hampshire as a public accountant some time in the past and was
such accountant on the date of the filing of the information in this court.
It is also conceded that the letters (N. H.) represent what is understood
to mean the state of New Hampshire. Admission was made that he never
received a certificate in the state of New York.
The district attorney contends that the defendant in advertising himself
“C. P. A. (N. H.)” committed a misdemeanor violating section 80 of the
business law, the provisions of which are set forth above. I cannot agree
with him. In my opinion the defendant in so advertising himself did not
do that which is prohibited by section 80 of the business' law. In other
words, in using the above letters, he did not hold himself out to the public
as a certified public accountant of the state of New York.
Anyone may practise as a public expert accountant and advertise as
such without license or permission. He may also set forth in such adver
tisement any qualifications which he thinks he possesses, so long as no
deception is intended, to aid him in obtaining clients. Thus, if such person
were a graduate of a university and had received the degree “bachelor of
arts,” he may, without violating any law, so inform the public by writing
after his name the customary letters “A. B.” The defendant was within
his rights and within the law in informing the public that one of his
qualifications for practising accountancy is' the fact that he was certified
as such by the proper authorities in the state of New Hampshire.
It cannot be contended that the statute arbitrarily forbids the use of
the words certified public accountant or C. P. A. It only forbids such use
when the result of use is' intended to deceive. The law was obviously
intended to safeguard the public against wrongful misrepresentation as
to the qualifications of the practitioner. As to the point raised that the
letters N. H. were not sufficiently descriptive and might suggest other
meaning than New Hampshire, it seems to me the use of such letters is
notice to the public to inquire and clear up any ambiguity which might exist.
For the reasons stated, I vote to acquit the defendant.
D. F. Murphy,
Justice, court of special sessions.

Probably many of our readers will rejoice in the decision of
Judge Murphy and will feel that the profession has been accorded
the interstate character to which it is entitled. To mitigate the
joy of such readers we must report that the same judge on the
same day delivered a similar judgment in the case of one Doyle
against whom action was brought for describing himself as
“C. P. A. (N. A.)” which was the designation adopted by members
of the National Association of Certified Public Accountants.
But the injunction granted in the District of Columbia prob
ably effects nationally what the Doyle case was expected to accom
plish only locally.
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Hamilton S. Corwin
Another great loss has come to the accounting profession in
America. Hamilton S. Corwin died at San Diego, California,
July 17th, after a comparatively brief illness.
To those who had been privileged to have a personal acquaint
ance with Mr. Corwin the loss is peculiarly keen, but we doubt
exceedingly if there is in the whole profession a man or woman
who has not at one time or another known of some of the good
work which was done for the profession by this splendid, clear
thinking exponent of the highest ethical ideals.
Mr. Corwin had been a member of the council of the American
Institute of Accountants and was active on various committees.
He served on the executive committee and various special com
mittees dealing with important developments in the growth of the
profession. He was also at one time president of the New York
State Society of Certified Public Accountants. In all these activi
ties he displayed an ability to think through and to decide wisely
on all subjects which were brought to his attention. Those who
were associated with him in committee work had acquired the
habit of waiting for the final summing up of results of deliberations
and the making of concrete suggestions by Mr. Corwin.
His loyalty to the aims and purposes of the American Institute
of Accountants was such that at considerable cost of time and
effort he was always ready to undertake duties imposed upon him
by the Institute.
To the members of Mr. Corwin’s family and to the members
of the firm of Patterson, Teele & Dennis, of which he was for
many years a partner, we extend our sincere sympathy.

Admission Requirements of American Institute
Our attention has been drawn to the fact that there is a
possibility of misunderstanding a rule of the board of examiners
of the American Institute of Accountants as it was reported on
page 38 of the July issue of The Journal of Accountancy. Only
one reader seems to have discovered the possibility of ambiguity,
but in case other readers may have been confused it should be
pointed out that the board of examiners in giving credit for other
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examinations will classify the applicants according to their length
of practice.
The accountant who has had only two years of public account
ing experience will be considered for admission as associate. The
applicant who has been five years continuously in public practice
or has had a total of ten years’ public practice, not necessarily con
tinuous, will be considered for admission as member.
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